Bridging Self-Management and Al: The Path to
the Algorithmic Organization

A synthesis prompted with love « Thomas Thomison

A Journey from Power Redistribution to Intelligence
Integration

Overview of the Collection

This collection comprises seven interconnected works that trace the evolution of organizational
design from traditional hierarchies to the Algorithmic Organization. Each document builds upon
the foundations of the previous ones, creating a cohesive framework for understanding and
implementing the integration of artificial intelligence with self-management principles.

For nearly two decades, many of us in the self-management community have been undertaking
what might be the most important organizational experiment of our time: dismantling traditional
power structures and creating systems where authority, decision-making, and accountability are
distributed rather than concentrated. As pioneers of Holacracy, Sociocracy, Teal organizations,
and responsive frameworks, we have been developing organizational muscles that the rest of
the world is only beginning to recognize as essential.

What we perhaps didn't fully grasp until now is that we've been preparing for something even
more profound: the emergence of the Algorithmic Organization—where human and artificial
intelligence work in concert through frameworks specifically designed for this partnership.

This collection of work represents an evolution in understanding, a connecting of dots across
disciplines, and ultimately, a call to action for those of us who have been reimagining
organizations from the ground up.

The Core Documents: A Progressive Framework

PowerShift® DAOs and Organizational AGI Integration (Three-Part Series)

Part 1: Breaking the Personal Power Paradigm with PowerShift® DAO

This foundational piece establishes why traditional management hierarchies are incompatible
with AGI integration. It introduces the PowerShift® DAO framework, built on algorithmic
governance and shared purpose, which breaks away from ego-driven structures. By moving to
rule-based, algorithmic structures, organizations can harness AGI's potential as a collaborative



partner rather than just a tool. This work lays the groundwork for reimagining both human roles
and organizational structures in preparation for the AGI era.

Part 2: Decentralizing Al Alignment Through Marketplaces of Agents

Building on Part 1, this document explores how decentralized systems provide a superior
approach to aligning AGI with human values. Rather than relying on centralized governance,
alignment emerges organically through a marketplace of diverse agents operating
autonomously within a shared purpose. This framework applies PowerShift principles (Purpose,
Structure, Awareness, Agency, and Clarity) to create robust, adaptable systems where both Al
and human agents negotiate and adjust based on feedback, creating a system of checks and
balances that leads to more nuanced alignment.

Part 3: Embracing Open-Endedness and Serendipity for Organizational AGI

The final part of the trilogy makes the case that truly integrating AGI requires embracing
complexity and open-endedness rather than rigid control structures. Drawing on insights from
Stephen Wolfram, Kenneth Stanley, and others, it positions PowerShift DAOs as ideal
frameworks for embodying open-ended adaptability. This approach allows both human and
machine intelligence to explore possibilities without predetermined endpoints, fostering
innovation through collaborative exploration and leveraging unexpected opportunities.

Intelligence as Tension Processing: A Pathway to Algorithmic
Organizations

This breakthrough document redefines intelligence itself through a synthesis of computational
science, biology, psychology, and organizational theory. Intelligence is reframed as "the capacity
to navigate and optimize within complex tension spaces by continuously identifying, engaging,
and resolving discrepancies.” This definition bridges computational theories with humanistic
perspectives, providing a unified framework that applies equally to human cognition and artificial
systems. The document demonstrates how this understanding supports PowerShift Principles
and establishes the theoretical foundation for the Algorithmic Organization—an entity capable of
running an entire enterprise through continuous tension processing.

Applying Intelligence as Tension Processing Across Multiple Frameworks

This practical guide extends the redefined concept of intelligence across various established
frameworks: Gardner's Multiple Intelligences, Sternberg's Triarchic Theory, and Goleman's
Emotional Intelligence. Through comparative analysis and concrete examples, it demonstrates
how each type of intelligence—from linguistic to interpersonal to
logical-mathematical—fundamentally operates through tension processing mechanisms. This
document strengthens the case that tension processing is the universal mechanism of
intelligence, providing examples that make the abstract concept tangible and applicable across
domains.
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From Organizational Tensions to Algorithmic Intelligence

This bridge document connects the theoretical framework back to the self-management
community, particularly those practicing Holacracy and similar approaches. It reveals how these
communities have been developing critical capabilities without fully realizing their broader
implications. By recognizing that Holacracy's practice of processing organizational tensions is
fundamentally developing collective intelligence, practitioners can see themselves as pioneers
in skills that will be essential in the Al age. The document positions the self-management
community as uniquely prepared to partner with advanced Al systems through their fluency in
tension processing.

From Steam to Superintelligence: Redefining Coordination, Capital, and
Incentives

This comprehensive historical analysis places the entire framework in context by tracing how
organizations have evolved through technological revolutions—from the Industrial Age to the
Knowledge Worker era to social media and now Al. It examines how each technological shift
transformed the way organizations coordinate effort, allocate resources, and align incentives.
The document introduces OpenAl's five levels of Al progression and explores their implications
for organizational structures, concluding that while technology changes, the fundamental
purpose of organizations remains the same: to effectively coordinate toward common goals.
This historical perspective illuminates why the self-management community's work is so critical
at this particular moment.

The Evolution of Our Understanding

Our journey began with a fundamental insight: traditional hierarchical organizations, built on
personal power and ego-driven structures, are fundamentally misaligned with human potential
and adaptive capacity. Through the development of PowerShift® DAOs and frameworks like
Holacracy, we created alternatives that distribute authority based on purpose rather than
personality.

What we didn't initially recognize was that we were also creating the ideal foundation for
integrating artificial intelligence into organizational life.

The three-part series on PowerShift® DAOs and Organizational AGI Integration charts this
realization. In Part 1, we explored how moving beyond personal power paradigms creates
space for Al collaboration. Part 2 revealed how decentralized authority structures provide
natural pathways for aligning Al with human values through marketplaces of diverse agents.
Part 3 showed how embracing open-endedness and serendipity—hallmarks of self-managing
systems—creates the conditions for AGI to thrive alongside humans as partners rather than
tools.
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But a crucial piece was still missing. To fully understand this partnership, we needed to redefine
intelligence itself.

Intelligence as Tension Processing: The Missing Link

The breakthrough came with the recognition that what makes organizations intelligent—and
what makes both humans and Al intelligent—is fundamentally the same process: the continuous
identification, engagement, and resolution of tensions.

This redefinition, articulated in "Intelligence as Tension Processing," reveals that tensions—the
gaps between current reality and potential—are not problems to be eliminated but the very fuel
of intelligence and evolution. When we process tensions effectively, we transform friction into
forward motion.

Suddenly, the connection between our work in self-management and the development of
artificial intelligence became clear. What is Holacracy if not a system designed specifically for
processing organizational tensions? What are governance meetings if not collective intelligence
rituals?

As "Applying Intelligence as Tension Processing Across Multiple Frameworks" demonstrates,
this insight applies across Howard Gardner's Multiple Intelligences, Robert Sternberg's Triarchic
Theory, and Daniel Goleman's Emotional Intelligence. It explains how intelligence manifests in
different domains while remaining fundamentally the same process.

For those of us in the self-management community, this is validating news. As "From
Organizational Tensions to Algorithmic Intelligence" explains, we've been practicing something
profound without fully realizing its broader implications. The muscle we've been
developing—tension processing—may be the key to thriving in the coming age of Al.

The Historical Context and Future Direction

To fully appreciate the significance of this work, we must place it in historical context. "From
Steam to Superintelligence" traces how organizations have evolved through technological
revolutions, from the Industrial Age through the Knowledge Worker era to our current inflection
point.

Each major transition required fundamental rethinking of how we coordinate effort, allocate
resources, and align incentives. We now stand at the threshold of perhaps the most significant
transition yet—from organizations powered primarily by human intelligence to those powered by
a partnership between human and artificial intelligence.

OpenAl's five-level framework for Al progression points toward Level 5 AGI—"Al that is capable
of doing all of the work of an organization independently." But this vision raises profound
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questions: What kind of organization would best harness such capabilities? How do we ensure
alignment with human values and needs? How do we distribute the benefits of such systems?

These are questions that we, the self-management community, are uniquely positioned to
address.

The Call to Action: Building the Algorithmic Organization

The Algorithmic Organization represents the next frontier of our work—a framework where
human and artificial agents can collaborate through distributed authority, clear purpose, and
effective tension processing.

This is not merely a theoretical concept. It's a practical vision that builds directly on the
foundations we've already established:

1. Purpose-Driven Structures: The purpose-aligned frameworks we've developed provide
natural guardrails for Al systems, ensuring they remain focused on creating value rather
than following misaligned incentives.

2. Tension Processing Capability: Our expertise in processing organizational tensions
provides a model for how Al can identify and resolve gaps between current reality and
potential.

3. Distributed Authority: Our experience with role-based authority and governance
provides templates for how human and Al agents can share decision rights and
accountability.

4. Dynamic Adaptation: Our practice of continuous evolution through governance
provides mechanisms for the organization to adapt as Al capabilities evolve.

There are no better experts on the planet to undertake this work than those of us who have
been reimagining organizational power structures for nearly two decades. We have the practical
experience, the theoretical frameworks, and now the insights into the nature of intelligence itself.

The Age of Intelligence demands new organizational forms—ones that can harness the full
potential of both human and artificial intelligence while ensuring that this potential serves human
flourishing. The Algorithmic Organization is that form, and we are the ones to build it.

Now is the time, and we are the ones. Let's get to work.
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